
Lutheran Church Extension Fund (LCEF) carries out fi duciary responsibility to investors with care and 
diligence in absence of FDIC insurance.

No investor has ever experienced a loss of principal 

or interest of their investment with LCEF throughout 

its history.

LCEF must operate in conformity with guidelines 

established by the North American Securities 

Administrators Association (NASAA). These guidelines 

were established to apply to the offer and sale of debt 

securities by a religious denomination. These guidelines 

cover primarily capital adequacy, liquidity, loan quality and 

profi tability. LCEF meets or exceeds all these guidelines.

Prior to the adoption of guidelines established by NASAA, 

LCEF operated under its own internally developed fi nancial 

standards to assure safety and soundness of the program. 

These internally established guidelines include but are not 

limited to capital adequacy, liquidity, reserves and loan 

quality. These standards are generally more stringent than 

those established by NASAA and are still being applied 

today to the operations of LCEF.

LCEF fi les offering circulars in required states on an 

annual basis. The offering circular goes through an 

extensive review internally and externally by legal 

counsel and auditors. 

LCEF follows detailed guidelines for the investment 

of its cash and investments, utilizes outside investment 

advisors to manage the investments and monitors 

the performance results on a regular basis through an 

investment committee.

LCEF utilizes asset-liability management to manage cash fl ows, 

repricing and maturities of its assets and liabilities to coincide 

with the funding requirements for loan disbursements and 

investor payable withdrawals.

LCEF’s utilization of fi nancial disciplines such as investment 

guidelines, loan guidelines, asset–liability management, fi nancial 

standards and regular management and Board reporting 

provides necessary management and oversight disciplines.

LCEF’s capital-to-asset ratio (a commonly used ratio to 

measure fi nancial strength) is 11% without donor restrictions as 

of February 28, 2023. LCEF’s strong capital position provides 

protection for the LCEF investor against potential losses in 

their investments.
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LCEF’s fi nancial records are audited annually by a certifi ed 

public accounting fi rm.



LCEF periodically contracts with a national CPA fi rm 

to conduct internal control reviews on specifi c areas 

of operation. Recommendations are made and the 

recommendations are implemented where appropriate to 

strengthen existing controls.

LCEF utilizes loan underwriting guidelines to determine the 

credit quality of a borrower before making the loan. Loans 

made to congregations are generally collateralized with 

real property.

Delinquent loans are assigned to individual offi cers of LCEF 

to work with the borrower to resolve the delinquency. 

Loans considered impaired or having signifi cant fi nancial 

diffi culties are assigned to the Loan Resolution Group for 

review and analysis.

LCEF is a nonprofi t religious organization; therefore, 

LCEF investments are not FDIC-insured bank deposit 

accounts. This is not an offer to sell investments, nor a 

solicitation to buy. LCEF will offer and sell its securities 

only in states where authorized. The offer is made solely 

by LCEF’s Offering Circular. Investors should carefully 

read the Offering Circular, which more fully describes 

associated risks. 0322N067
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